
Affordable Credit 
Options

There are many ways to 
access affordable credit 
even if you have a bad credit 
history.

If you need to borrow money 
but find it difficult to get 
credit from high street banks 
then have a look at the other 
options available to you.

   Gas, Electricity 
and Water Arrears

Gas and electricity arrears 
are a priority debt because 
you may end up having 
your supply disconnected 
if you do not pay.

You may find the Budgeting  
factsheet useful to use with 
this factsheet.

What to consider when borrowing money
Loans, overdrafts, credit cards, store cards, catalogues and 
buying on credit (furniture for example) are all forms of borrowing 
money and they will cost you different amounts.

Can you afford the repayments?
To work this out you need to know what your personal budget is 
and how much the loan repayments are each week.



Affordable Credit Options

My Home Finance (MHF)
If you are a City West tenant you can apply 
for a loan from My Home Finance. This is 
a social enterprise specialising in providing 
affordable credit for people who struggle to 
get loans.

MHF provide loans for any purpose – for 
example, school uniforms, furniture, a 
new washing machine or cooker. Being 
unemployed and on benefits won’t affect 
your ability to get a loan as MHF count 
benefits as income. 

If you are thinking about taking out a loan 
you can apply for My Home Finance, a 
cheaper option to expensive profit-making 
lenders (loan sharks). 
For more information about My Home 
Finance and details on how to apply call 
0845 519 7237 
www.myhomefinance.org.uk 

East Lancs Money Line (ELML)
ELML offer small, unsecured loans. ELML 
often often lending to people who struggle 
to borrow from banks, or who pay too 
much for their money with higher cost 
lenders.

Salford City Shopping Centre,
76 Pendleton Way,
 Salford,
 M6 5FW
 
Tel: 0161 736 6500
www.elmline.co.uk 

Salford Credit Union
You need to be a member, and save some 
money in advance but if you are able to 
plan ahead this could be a real life saver if 
you need to borrow money.

•	 Typical APR of 26.8%.
•	 Loan decisions can normally be made 

quite quickly
•	 Once approved the money can be in 

your bank account on the same day
•	 No fees or charges for paying the loan 

off early
•	 Pay less interest by making additional 

payments
•	 Pay weekly, fortnightly or monthly
•	 Only pay interest on the decreasing 

balance
•	 Highly competitive interest rates 

compared to high street banks and 
other lenders

Tel: 0161 832 1998
www.salfordcreditunion.com
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What’s the difference between loans?
The annual percentage repayment (APR) is a good way to compare how much loans cost. 
Compare borrowing £300 repaid at a fixed rate at these different example APRs.

Don’t get bitten
If you are offered a cash loan without paperwork, have taken a loan which keeps growing or you have 
been threatened when you couldn’t pay, you’ve probably been bitten by a loan shark. You have done 
nothing wrong but it is important that you get help. When a loan shark is successfully prosecuted 
all the debts are wiped and money they have made is given back to the community they have taken 
from. 

Contact the Illegal Money Lending team in confidence. Call 0300 555 2222, text loan(space)
shark(space) plus your message to 60003 or email reportaloanshark@stoploansharks.gov.uk

Further help
Contact City West for help and advice about 
your money, just call 0300 123 5522 and we’ll 
put you in touch with someone who can help.

Help and advice is also available from National 
Debtline on 0808 808 4000.

Visit www.citywesthousingtrust.org.uk 
for our  other related factsheets available:
•	Council	Tax	Arrears
•	Rent	Arrears
•	Gas,	Electricity	and	Water	Arrears
•	Other	Debts
•	Budgeting
•	The	cost	of	running	a	home
•	Financial	Resources	Directory

Lender
Amount 
of Loan

Typical 
APR

Term of 
Loan

Weekly 
Repayment

Total 
Repayment

Total 
Interest

My Home 
Finance

£300 69.5% 52 weeks £7.09 £383.68  £68.68

Salford 
Credit 
Union

£300 26.8% 52 Weeks £6.60 £342.88 £42.88

East Lancs 
Money Line

£300 119.30% 26 weeks £13.21 £361.46 £61.46

Pay-day 
Lender

£300 4214% 30 Days £397.19 £97.19

Doorstep 
Lender

£300 272% 52 Weeks £10.50 £546 £246

Non 
licenced 
lender

£300 117,000% 
No 

agreement
Varies Unknown Unknown

 A
C

re
di

tV
1M

ay
13


